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SUBJECT ¢ SE=333 Prospects for Survival of Mossadeg
Regime in Tran

1. The attached draft estimate is forwarded for review,

2. It is requested that your representative meet with us
at 2:00 Monday, 6 Octobsr, in Room 146 South Building, to discuss
this draft preparatory tc the specianl meeting of the IAC on
Wednesdny, & October, 25X1A93

Exsoutive Secoretary

i

Distribution "Bn -
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SUDJECT: 8E-33: PROSTPECTS 7OR SURVIVAL OF 0SSADEQ REGIIMR

I I7AN

THE OIL ISIUE

1. An early scttlement of the oil dispute with the UK is
unlikely. In view of the intense anti-British sentiment in Iran,
any agrecment which locsaded tould accopt would require greater
concessions than the British have given any indication of offering.
On the other hand, lMossaden's prestige wovld be greatly enhanced if

he succeeded in effecting the gale of 0il despite the British boyeott,

UE _2CONOVIC STTUATION

2¢ The loss of oil revemues has not seriously damared the
Iranian economy, although thera have been some price increases, cur-
tailment of urban business activitios, and reduction of imports,
However, the financial positiem of the rovernment has been seriouvsly

affected, Unless the rovernnent restores rcvenues from the sale of oil,
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substantial budgetary cuts and/or extensive borrowing and currency
expansion are inevitable, with increasingly severe politicai and

economic ei.‘fecta9

BALAC™. CF POLITICAL POVE

3. a. [Recent avents have produced far-reaching changes in
the traditional political balances of power in Iraﬁa
The Shah has 1less ecapability for independent actioﬁg
The fomeriy deminant landowning class has also lost
political initiative. The Army probably is capablé of
coping with any domestic disturbanees, but it has been
demoralized by Mossaden's policy toward it and no ,.
longer has a clear allegiance. The lational Front
undar [essadeq hes thus become the dominant nolitical

force in Iran,

b, The principal thre-t to lossadeq's continued controi
over the heterogencous ilational Front arises from the
activitios of “Mllah Kashani, fsnatical loslem leader.
1is agitation among peasants for arrarian and social
reform is creating unrest which 'lossadeq may be unabie

to control, His extreme intransirence on the ~il issue
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and uncomprowigine demands for the exnulgion of ali
Vestern irfluence and interests from Iran adds to
Yossadeqts diffic 1ties. Kashani has also shvwvm a

tendeney to scek Tudeh support,

¢. Vihile the Tudeh Party has become stronger in rocent
months, 1t is almost certainly incapable by itself
of overthrowing 4he rovermment by force or subversion,
It will, however, probably support Kashani in the velief
that if Ka:;héni were in power its opportunities for

taking over the comntry would be improved,

WUMORS OF COUF

i, There are numercus reports that ossadeq is losing support
and th-t various groups are plotiing his overthrow, Almest all these
reports mention Kashani as a partieipant in these plots, but they
disgpree as to: whether Kashand iB8 to bei te leador or thg: tool of
such an atiempt; the relationship betweon Kashani and the Tadeh; the
externt of Kashani's support within the National Frontj and the pesition
of the Army and the Shah, One report even sugpests that “lossades end
Kashani themselves are circul-tirsr rumors of a coup or a break between

them in order to frighten thz U8 and UK into yielding on the oil dispute,

- 3 .
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LIKELINOMD OF A COUP

5. Ve do not belisve there is sufficient evidence to estinate
the likelihood of zn attempt against Hossadeqy; the composition and
intensions of the rxoup or groups which micht make such an attempt,

or the means they might cmplay.

PROBAGLE OUTCOLE OF A COUP 1P ATTEMPTED

6. Ve estimate, howevar, that lossadeq, if he cscapes assassination,
can probably resist all oforts to overthrow him, Anti-lossadeq forces

can choose from amang the followine methods of seizing power:

8, Constitutional means: An attenpt may be made ‘bo} overe
throw "ossadeq when the Yajlis roconvenes on 9 October,
It appcars unlikely that Kashani could persuade the
Yajlis to vote' to oust Vossadea in view of the absence
of any issue which could serve as g basis fm" attacking
I;bssézdeq, the resources at “ossadeq's disposal for
contrelling the deliberations of the Majlis and

Jlossadeq's pecord as champion of nationalist agpirgtions,

bo  Military Coup: . A military coup apainst Yossadeq

is not li.ely to succeed because Mossadeq has had the

c)._i A
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opportunity to eliminate elements in the Army

hostile to him, and none of the Atny persormel réported
a8 currently being involved in plots against T?ossadeq
are believed to have the prestige or influence to
obtain the necessary support from the Army,

e IMbb Violence: A contest in the streets between
the forees supporting Mossadeq and Kashani would
be bitter and destructive, The lineup of forces would
depend in large part on the specific issues involved
at the time the rioting broke out, If there is a
break between ! lossadeq and Kashani, we believe that
Mossadeq could rally greater forces than Kashani ,
The lineup would probably be as follows:

1. Hossadeq: the bulk of the National‘F‘ront rank
and file in the cities; Dr, Baghai's Iranian
horkers' Party with {ts organized street fig'ht:.ng
forces; the Somka (pro=Nasi) Party, providing the
Tudeh supported Kashani; and the Army and part of the
Police force, providing they were given specifie and

direct orders,
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¢, Kashani: his followers in the Hational [ront;
the Pazaar mobs and the bands grranized by
his sonj the Fedayan terrorist orpanization of‘
"oslem extremists; the Tudeh and i‘bs various
subasidiaries; and posaibly some support from the

trives if the Army sided with !‘ossadeq.

d, Assassination: Assassinnticn of Yossadeq weuld probably

result in the accession to pover of Kashani.,

o b =
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